
House Budget Committee
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“Tax relief is central to my plan to 
encourage economic growth, and we can 
proceed with tax relief without fear of 
budget deficits, even if the economy 
softens.  Projections for the surplus in my 
budget are cautious and conservative.  
They already assume an economic 
slowdown in the year 2001.”

President Bush
Western Michigan University
March 27, 2001
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Surplus Declines by $5 Trillion in 
One Year

Change in Unified Surplus, 2002-2011
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Economic 
Changes

23%

Other 
Legislation

18%

Technical 
Changes

17%

Tax Cuts
42%

Source: CBO
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Unified Surplus/Deficit, FY 1988-2004
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Deficits without Social Security or Medicare
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Ten-Year Cost of Tax Cuts*
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Republicans Raid Social Security 
and Medicare

Prepared by the Democratic Staff of the House Budget Committee 02/08/02Source: President’s FY03 Budget
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Change in purchasing power from 2002 level
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Why Do We Have to Raise the Debt 
Limit Now Instead of 2008?
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